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Tax Description Motorists’ total 

contribution in 2014* 

Fuel duty 57.95p paid on every litre of fuel 

bought  

£26.4bn 

VAT on fuel 20% on all automotive fuel sales £6.3bn 

Vehicle Excise Duty Paid every year according to a 

vehicle’s CO2 emissions 

£5.9bn 

Insurance Premium Tax Forms part of the cost of motor 

insurance 

£624m  

Insurance Premium Tax 

extra cost - 1 November 

2015 rates 

An extra £386m £386m 

TOTAL  Total cost for 2014 (exc. The 

2015 additional IPT rate) 

£39.1bn 
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mailto:nlyes@rac.co.uk
http://www.parliament.uk/business/publications/written-questions-answers-statements/written-question/Commons/2015-09-04/8713
http://www.gov.uk/government/uploads/system/uploads/attachment_data/file/406723/seatbelt-and-mobile-use-surveys-2014.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/406723/seatbelt-and-mobile-use-surveys-2014.pdf
http://qna.files.parliament.uk/qna-attachments/177562/original/PQ223162+_tables.xls
https://www.gov.uk/government/statistical-data-sets/ras50-contributory-factors
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http://www.rac.co.uk/fuelwatch
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